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Discussion Today

• How do I figure out if I have to have a single 
audit?
– What is included in the calculation?

• How do I prepare for a single audit?
– Basics of internal controls

• Are there updates to GASB guidance?
– Postpone effective dates – GASB 95

– GASB Technical Bulletin 2020-01

• What are the deadlines to complete an audit?
– Can I get more time?



How do I figure out if a 

single audit is required?



When is a single audit required?

• $750,000 or more expended in Federal 
financial assistance during the fiscal year 

• Include allowable expenditures – not 
necessarily monies received

• Include ALL federal grants including special 
education and food service



Single Audit Considerations

• As a result of COVID-19, you may be 
subject to single audit for the first 
time.
– Work with your auditor to determine if they 

have the capacity/competencies to conduct 
a single audit. 



Single Audit Considerations

• Obtain a comprehensive understanding of 
your federal awards

– Look at your grant award

– Specific compliance requirements are 
based on the compliance supplement 
and federal award document



2020 OMB Compliance Supplement

• Expected to be issued in two parts this year. 

– The first part was just released and will contain 
limited information on the new programs 
resulting from the COVID-19 funding. 

– The second part will be an addendum likely 
issued in the early fall. Until the addendum is 
issued, auditors do not expect to have the 
information necessary to complete testing over 
the new COVID-19 programs. 



Single Audit Considerations

• Understand the auditee requirements 
under Part 2 CFR Part 200 Uniform 
Administrative Requirements

– Cost Principles, and Audit Requirements for 
Federal Awards. Auditee responsibilities are 
outlined in Subpart F

– Audit Requirements in in Sections 200.508 
through 500.512.



Why should we worry 

about internal controls?



Tips for managing internal controls

• Ensure internal controls over 
compliance with the federal awards

– Document purchasing policies

• It’s not enough to say you are in 
compliance – you have to be able to 
prove it and provide supporting 
documentation to the auditors.



Tips for managing internal controls

• Communicate allowable uses and terms of 
conditions of new funding throughout the 
organization

• Consider increased monitoring and 
oversight to manage the risk of increased 
volume of transactions/activity. 

• Retain documentation, for example, 
grantor communications as well as auditor 
communications.



Tips for managing internal controls

• Review policies & procedures 
– Update them as necessary for changes 

within the control environment

• Document, document, document

– Formally document where certain 
decisions have been made
• Exceptions to purchasing policies

• Changes in timelines or new 
responsibilities being granted. 



Tips for managing internal controls

• Additional due diligence over 
changing control environments may 
be required. 

– How have your processes changed by 
working remotely?

– Changes in the close process including 
how the preparation and 
management’s review of the financial 
statements takes place.  



Internal Controls - COSO

• Favorable Control Environment/ 

“Tone At the Top”

• Conducting Risk Assessment

• Control Activities/Policies and 

Procedures

• Effective Communication

• Monitoring of the effectiveness of 

control-related policies and 

procedures



Green Book  
5 Components - 17 Principles

Source: GAO



Definition of Internal Control



How does internal control work?



Definition of Internal Control

Objective Controls 

Designed

Controls 

in place

Objective 

achieved!





Resources:

• GAO Green Book:

– https://www.gao.gov/assets/670/665712.p
df

• COSO Internal Control:

– https://www.coso.org/Documents/990025
P-Executive-Summary-final-may20.pdf

https://www.gao.gov/assets/670/665712.pdf
https://www.coso.org/Documents/990025P-Executive-Summary-final-may20.pdf


Components of Internal Control

• Control Environment

– Tone at the top

• Risk Assessment

– Analyze fraud risk

• Control Activities

– Design of controls – policies & procedures

• Information & Communication

– Communication of policies and procedures

• Monitoring

– Monitor and evaluate results



Have there been updates 

to GASB guidance?



GASB Statement 95:  Postponement of the 
Effective Dates of Certain Authoritative 
Guidance

Issued in May 2020.

• Postpones the effective dates of certain 
provisions in Statement and 
Implementation Guides that first 
became effective or are scheduled to 
become effective for periods beginning 
after June 15, 2018 and later.



GASB Statements postponed under 
GASB 95 

The effective dates of certain provisions contained in the following 
pronouncements are postponed by one year:

– Statement No. 83 – Certain Asset Retirement Obligations

– Statement No. 84 – Fiduciary Activities

– Statement No. 88 – Certain Disclosures Related to Debt, 
including Direct Borrowings and Direct Placements.

– Statement No. 89 – Accounting for Interest Cost Incurred 
before the End of a Construction Period.  

– Statement No. 90 – Majority Equity Interests.

– Statement No. 91 – Conduit Debt Obligations.

– Statement No. 92 – Omnibus 2020

– Statement No. 93 – Replacement of Interbank Offered Rates. 

– Implementation Guides – 2017-3, 2018-1, 2019-1, & 2019-2



GASB Statements postponed under 
GASB 95 

The effective dates of the following 
pronouncements are postponed by 18 
months:

– Statement No. 87 – Leases. 

– Implementation Guide No. 2019-3, 
Leases.



Upcoming GASB Standards 2020

Effective for reporting periods beginning 
after June 15, 2019 

(Fiscal Years 6/30/20, 9/30/20, 12/31/20)

– GASB 83: Certain Asset Retirement 
Obligations

– GASB 88: Certain Disclosures Related to Debt, 
including Direct Borrowings & Direct 
Placements

– Implementation Guide 2018-1



GASB Technical Bulletin 2020-01

Questions related to:
1. CRF revenue recognition

• Liability until eligibility requirements are met

2. CARES Act programs for loss of revenue

3. Subsequent Events

4. Paycheck Protection Program

5. Operating or Nonoperating revenue presentation 
(Enterprise Funds)

6. Special or Extraordinary Item Presentation
• Expenses should NOT be reported as special or 

extraordinary

https://www.gasb.org/home

https://www.gasb.org/home


GASB Guidance – Property Taxes

• House Bill 20-1421
– Waived interest period on unpaid property 

taxes until October 1, 2020.

• Paragraph 8 of NCGA Interpretation No. 3, 
(GASB Codification Section P70.104) 
– “If because of unusual circumstances, the 

facts justify a period of greater than 60 days, 
the governmental unit should disclose the 
period used and the facts that justify it.” 



GASB Emergency Toolbox

https://www.gasb.org/COVID19

https://www.gasb.org/COVID19


What are the deadlines 

to complete the audit?

Can I get an extension of 

time?



Local Government Audit Law

• Section 29-1-601, et seq., C.R.S.

• Duties of the State Auditor

– Examine reports & report deficiencies to 
the governing board

• Requirements for local government 
audits

– Audits or application for exemption

– Deadlines for submission



Audit Law Deadlines

• School Districts – June 30 year end 

– Audit shall be completed within 5 months 

• Submit to the OSA within 30 days of receipt of 
audit report

– December 31st – Deadline to file an 
extension

• Extension may be granted for 60 days
– March 1



Audit Law Deadlines

• What happens if we can’t get it done by 
March 1?

– Notice of delinquent status sent to District’s 
board on March 2

– Notice sent to county treasurer to hold all 
taxes collected on behalf of the district on 
April 1



Visit our Website:

Colorado Office of 
the State Auditor

www.colorado.gov/auditor



New Website Portal!

• Submit audit reports through the 
website

• Search and view local government audits 
and exemptions

• Easy link to request an extension



Click on Local 

Government



Click on Request 

an Extension…



Complete the 

form and Submit.

Ideally, ask a District 

Board Member to 

complete submit this 

form.

Section 29-1-606(4), C.R.S., 

“…the governing body… shall 

submit… a written request for 

extension of time to file…”



Hover on Local 

Government

Click on Local 

Government 

Portal



Click on 

Download 

Extension 

Application Form

Scroll towards 

the bottom of the 

page…



Click on Local 

Government to 

search for any 

local government



Enter key search 

terms (names of 

local governments)

Filter by county or local 

government type (water 

districts)



Click on “view” to pull up 

your selected 

audit/exemption. 



Click on “Download” to 

view selected file.



Click on “Create New 

Submission” to submit 

an audit or exemption.



1.  Submission type:  

Exemption, Extension, Audit, 

Inactive/Other.

2.  Submitter information

3.  Submission year

4.  Drop down 

menu:  Enter 

government 

name in the 

blank search 

field

5.  Attach file.



If you plan to 

submit 

several –

consider 

becoming a 

registered 

user.



Important links

• https://www.gfoa.org/coronavirus
• https://www.gasb.org/COVID19
• http://www.cde.state.co.us/caresact
• https://www.colorado.gov/pacific/osc/osc-

guidance-cares-act
• https://www.whitehouse.gov/omb/management/of

fice-federal-financial-management/
• https://www.ecfr.gov/cgi-bin/text-

idx?SID=43818a406fca87af118aad31587cf50e&mc=
true&tpl=/ecfrbrowse/Title02/2cfr200_main_02.tpl

• https://www.whitehouse.gov/wp-
content/uploads/2020/08/2020-Compliance-
Supplement_FINAL_08.06.20.pdf

https://www.gfoa.org/coronavirus
https://www.gasb.org/COVID19
http://www.cde.state.co.us/caresact
https://www.colorado.gov/pacific/osc/osc-guidance-cares-act
https://www.whitehouse.gov/omb/management/office-federal-financial-management/
https://www.ecfr.gov/cgi-bin/text-idx?SID=43818a406fca87af118aad31587cf50e&mc=true&tpl=/ecfrbrowse/Title02/2cfr200_main_02.tpl
https://www.whitehouse.gov/wp-content/uploads/2020/08/2020-Compliance-Supplement_FINAL_08.06.20.pdf


QUESTIONS?

Thank you!!!



1525 Sherman Street, 7th Floor, Denver, Colorado 80203
Main:  303.869.3000

crystal.dorsey@state.co.us
Direct:  303-869-3002

@COStateAuditor
www.colorado.gov/auditor

mailto:crystal.dorsey@state.co.us
http://www.colorado.gov/auditor
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