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FPP: Chart of Accounts Discussion Item:

1. Question or Issue:

	Possible use of a sub-fund of the General Fund as an option for the Transportation Fund.


2. Any Prior FPP Action:
	Fund 25, a special revenue fund was established as the Transportation Fund for required use by districts that meet the statutory reasons for having such a fund.


3. Discussion Points/Department Recommendation or Observations (if any)::
	We have received a request from the Colorado Society of CPAs to consider allowing the use of a sub-fund of the General Fund to be used as an option to the required use of Fund 25, the special revenue fund.
Their concern is that the level of activities for when a district starts to charge a transportation fee may not rise to a sufficient level to accommodate the use of a special revenue fund under the new definition imposed by GASB Statement No. 54.  GASB requires that restricted or committed resources should comprise a substantial portion of the inflows of the fund.  GASB leaves it up to the entity, with input from their auditor to determine what should be considered as being a substantial portion.
The option of using a sub-fund of the General Fund has been accommodated at other times when it was determined that the fund type identified for required usage was not workable for all school districts.
The non-bolded Fund codes within the General Fund series are Fund 12 to Fund 17.  However, each of these funds is being optionally used by various districts currently.  Fund 12 is being used by 10 districts, Fund 13 by 11, Fund 14 by 5, Fund 15 by 5, Fund 16 by 11, and Fund 17 by 10.  The districts using Fund 14 based on the FY11-12 collection are Byers 32J (0190), Clear Creek RE-1(0540), Crowley County RE-1J (0770), Fort Morgan RE-3 (2405), and Weld County (Greeley) 6 (3120).  The districts using Fund 15 are Boulder Valley RE-2 (0480), Falcon 49 (1110), Fremont RE-2 (1150), Roaring Fork RE-1 (1180), and Keenesburg RE-3J (3090).
For FPP Committee consideration:  Possible recommendation to allow the optional use of a sub-fund of the General Fund to be used to meet the statutory requirements for a Transportation Fund.  If recommendation is made, identify a specific fund code between 12 and 17 to be bolded for such purpose.  The specific fund code identified will require that those districts currently using that code would need to revise their use of such code.  Another option for possible fund codes may be to use a fund code of 02 to 09.  However, the Department does not have any data on the use of these fund codes by districts.
Pros:

· Provides the maximum flexibility for assigning fund codes that match GASB requirements.

· Keeps the fund type structure in the chart of accounts tied to the GASB fund type structure.

Cons:

· Currently only one district has been identified as being impacted by the required use of Fund 25.
· At least five districts will need to revise their current use of the optional General Fund codes.




4. FPP Action, Decision Made:
	


5. Further Action/Research Needed/Table for Future Meeting:

	


6. Effective Date:
	


